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1. About the middle of February 1955, the Ministry for Machine Construction
completed the 1955 Investment Plan. This Plan was confirmed in early
March 1955. The following table lists the planned 1955 investments of
all enterprises under the Ministry, broken down by Main Administra-
tions and in million DME. This table 1ists the two Main Administrations 25X1
for Boller and Turbine Construction and for Power and Work Machine Con~
struction 48 suparate administrations,although they were combined into
one Main administration for Power Gemerating and Production Machine Cons-
truction as of 1 January 1955;1’2 Planning of 1955 investments, however,
was done separately, as shown below, so that the 1955 and 1954 1nvesfznent525x1
could he compared.

2. The following investment table does not list the planned funds for general
repairs which in some instances exceed the investment funds. General re-
pairs jn the planned economy do not Tigure under investments but are
éntered in & separate plan. Gencral repairs are I‘ep'&'l‘l"i of installations
which appear as capital assets in the balance. ' 25X1

- 3¢ A:_Plenned 1955 Investments in all Enterprisiis under the Ministry for
kS Machine Construction.
Planned 1955 Investments
l}a}n_@n&n}sﬁrgt}og ________ in million DME

Heavy Industrial Equipmen 17.898 - 25X1

Chemical, Cersmic and Food Industries 2.985 e

Polygraphic and Textile Industries 4,278 St

Machine Tocl Construction 10.866

PFoundries 12.754 o

Boiler and Turbine Construction 5.871

Power and Work Machine Constrmction 8.815 |, I

Electrical Machine Constructioh 5.03%% . [

Cable and Apparatus Construction 10. 458 .=
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‘3‘:‘ Planned 1955 General Repairs in all the!tgriées under the Ministry for
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8- 1-C-R=E~T ﬁ 25X1

» Planned 1955 Investments
Main Administration . 1n million ME

Ship Construction 5.182
Automobile and Tractor Construction 48.203
Iocomotive and Railroad Car Construction © 7300
Agricultural Machine Construction 2.028
RFT 4,038
Precision Mechanics and Optics 12.046
. Light Machine Construction 2.838
Iron, Sheet Metal and Metal Products - 6.381

Machine Construction.

Heavy Industrial Equiprcirl 8.228
Chemical, Ceramic and ifoo. [ . ushrics 3.306
Polygraphic and Textile Industries 3.763
Machine Tool Construction 3.945
Foundries 2.960
Boiler and Turbine Constructiici: 1.967
Power and Work Machine Construction ~Z.612
Rlectrical Machine Constructio 3.698
Cable and Apparatus Constructi : 5.499
Ship Construction R 6,250
Automobile and Tractor Constr tion RO 7.659
Iocomotive and Railroad Car truction 2.044
Agricultural Machine Constructlon : 2,883
RFT - 5.206
Precision Mechanics and Optic 9.261
Light Machine Constrtiction  } { b.028
Iron, Sheet Metal and Mctal Products \' not yet determined as. of

early March 1955

4.The general tendency ©of : the 1955 investment policy appears to be that
the investment decrease, started in late 1953 and continued in 1954, is
maintained in the 1955 planning. The Ministry, in fact, issued regulations
whereby large investment funds will only be made available in 1955 to enter-
prises of recognized economic importance (Schwerpunktbetriebe) and within
such enterprises only for objects of recognized economic importance (Schwer-
punktobjekte). Investments not bearing on these two points will have to be
financed from profits in excess of the Plan (W berplangewinne) of the enter-
prises concerned. Theoretically such investments can be financed through
credits from the Investment Bank. But the procedures devised for obtaining
credits on expected profits in excess of the Plan are intentionally made s0
complicated that it will be extremely difficult for many enter'prises to
obtain such credits

5.The above-listed planned investments for 1955 do not entirely exhaust the
planned investment funds for the Ministry. PFunds amounting to 2.051 million
DME, which the Ministry is entitled to alléw for investments, have not been
planned yet. They will be maintained in the Ministry as an investment ‘
emergency reserve to be distributed in the course of the plan year in cases
where unforeseen, i.e. unplanned, ¢ircumstances arise,

6.The total of the above-listed funds for general repairs in 1955 representa
35% of the amortizations expected in 1955 in all enterprises falling under
the Ministry for Machine Construction.. This, however, applies to the Minis-
try as a whole. The above breakdown of planned funds for general repairs in
1955 aceording to Main Administrations was established by the Ministry with-
out regard for the 1955 amortizations in the individual Main Mminist‘ratiog.
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Comment: HV Dampfkesselbau und Turbinen (Main Administrat
Boiler and Turbine Construction) and HV Kraft und A:('beitmachir:e:‘ on
(Main Administration Power Generating and Production Machine Con-

struction) were combined to form HV Energle und Kraftmaschi
(Main Administration Pover Machinery) 8 nenbau

S-E~-C-R-E-T

Approved For Release 2008/01/15 : CIA-RDP80-00810A006600430011-3

25X1

25X1

25X1




